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TAG REPORTS A MAJOR LIFT IN REVENUE & PROFIT 
 

 
 
Tag Pacific Limited (ASX: TAG, NZX: TPC) has reported a major lift in revenue and profit for the 
half year ended 31 December 2004. 
 
Revenue increased by 28% to A$31.431m and after tax profit soared from A$0.2m in 2003 to 
A$2.528m in the latest half year period, a more than tenfold increase. 
 
Commenting on the result, Tag Chairman Peter Wise said that numerous factors contributed 
to the improved result. “We were generally much happier in the last six months than in earlier 
periods, with improvements recorded in most areas in which we are invested,” said Mr Wise. 
 
The single largest factor in the improved result was the increase in value by some A$2m of 
Tag’s shareholding in IBA Health Limited. As at 31 December 2004, this was carried at a 
value of 50 cents per share (35 cents per share at 30 June 2004) but it should be noted that 
the current market price in February 2005 is significantly higher than this figure. 
 
“However, apart from our holding in IBA Health, our investments in both power electronics 
and commercial interiors fared much better,” said Mr Wise. 
 
Tag’s investment in M+H Power Systems Limited saw sales lift by over 20% with consequent 
gains in profitability to a very pleasing level. The improvement traversed most sectors of the 
M+H business in both Australia and New Zealand, but particularly noticeable were the 
buoyant activities of the emergency lighting and merchandising divisions, as well as solid 
gains in the growing renewable energy range of products.  
 
Early 2005 has seen the enhancement of the M+H Power range of products and services 
through the imminent acquisition of Perth based “GenPower”, a relatively small but boutique 
generator business which M+H Power intends to integrate and expand throughout Australia 
and New Zealand alongside its renewable energy business. An added benefit of the 
acquisition will be the expansion of the West Australian branch of M+H Power. 
 
Early 2005 has also seen moves in the commercial interiors sector, with the acquisition by 
Comprador Pacific Limited of the Charles Tims business, a well respected manufacturer of 
whiteboards, noticeboards and other allied board products based in Victoria. The rationale for 



 
 

 
 

the acquisition centres on the closure in February of Comprador’s poor performing Tecoa 
manufacturing activities in Brisbane and their integration into the larger and more established 
operations of Tims.  
 
The move comes at a time when Comprador’s performance has recorded modest gains in 
the distribution of its core steel and mineral fibre ceiling products, a result which has been 
held back somewhat by Tecoa and the commencement of fledgling new initiatives in 
aluminium products and gypsum compounds. 
 
Greater harmonisation with Tag’s Auckland based subsidiary Potter Interior Systems Limited 
has been evident in the last few months, with Potters making very solid advances in all 
spheres of its activities. Sales increased by almost 20% over the previous corresponding 
period and with a broader range of products and improved performance in its branches, 
Potters delivered a much healthier result and is well placed to develop further in the period 
ahead.  
 
The performance of the Unique World Group, in which a 26.8% interest is held, was 
somewhat mixed with its result having no material affect on the Tag result for the period. 
However, it is pleasing to see that its activities have matured and new initiatives have taken 
hold in recent months. 
 
The activity across the Tag Group has seen an increase in total assets in the half year of 
approximately A$4.25m to A$35.983m, with total equity increasing by almost A$3m to 
A$21.823.  
 
“If our holding in IBA Health is factored in at around current market values, the Tag Group’s 
total equity would increase to almost A$23.5m,” said Mr Wise. “In addition, we still retain 
comfortable cash reserves, in part assisted by the recent Share Top Up Plan.”  
 
“At this stage the Directors are comfortable about the prospect of maintaining a dividend at 
year end, but meanwhile we are continuing to focus on increasing our investment activities,” 
Mr Wise said.  
 

 
ENDS 

 
 
For further information please call: 
Mr Peter Wise 
Chairman 
+61 2 9283 9377 
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Lead auditor’s independence declaration 
Under section 307C of the Corporations Act 2001 
 
 
 
To the Directors of Tag Pacific Limited  
 
I declare that, to the best of my knowledge and belief, in relation to the review for the half-year ended 31 
December 2004, there have been: 
 

i. no contraventions of the auditor independence requirements as set out in the Corporations Act 2001 in 
relation to the review; and 

ii. no contraventions of any applicable code of professional conduct in relation to the review. 

 
 
 
 
 
 
PKF 
Chartered Accountants & Business Advisers 
 

 
 
John Bresolin 
Partner 
 
Sydney 
23 February 2005  
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� 
 � ���� � � � �� ���� � � ���� � � �� ��� � �� �� ���� � � � � � �� ����� �

The financial report comprises the statement of financial position, statements of financial performance, 
statement of cash flows, accompanying notes to the financial statements, and the directors’ 
declaration for Tag Pacific Limited and its controlled entities (“the Consolidated Entity”), for the half-
year ended 31 December 2004.  The Consolidated Entity comprises both the Company and the 
entities it controlled during that half-year. 

The directors of the Company are responsible for the preparation and true and fair presentation of the 
financial report in accordance with the Corporations Act 2001.  This includes responsibility for the 
maintenance of adequate accounting records and internal controls that are designed to prevent and 
detect fraud and error, and for the accounting policies and accounting estimates inherent in the 
financial report. 

� � � �� � �� � � �� � � 
 �

We conducted an independent review in order for the Company to lodge the financial report with the 
Australian Securities and Investments Commission.  Our review was conducted in accordance with 
Australian Auditing Standards applicable to review engagements. 

We performed procedures in order to state whether on the basis of the procedures described anything 
has come to our attention that would indicate the financial report does not present fairly, in accordance 
with the Corporations Act 2001, Australian Accounting Standard AASB 1029 “Interim Financial 
Reporting” and other mandatory financial reporting requirements in Australia, a view which is 
consistent with our understanding of the Consolidated Entity’s financial position, and of its 
performance as represented by the results of its operations and cash flows. 

We formed our statements on the basis of the review procedures performed, which were limited 
primarily to enquiries of company personnel and analytical procedures applied to the financial data. 

While we considered the effectiveness of management’s internal controls over financial reporting 
when determining the nature and extent of our procedures, our review was not designed to provide 
assurance on internal controls. 

The procedures do not provide all the evidence that would be required in an audit, thus the level of 
assurance is less than given in an audit.  We have not performed an audit and, accordingly, we do not 
express an audit opinion. 

A review cannot guarantee that all material misstatements have been detected. 

)� � � � � � � � � � � �

In conducting our review, we followed applicable independence requirements of Australian 
professional ethical pronouncements and the Corporations Act 2001. 
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Based on our review, which is not an audit, we have not become aware of any matter that makes us 
believe the half-year financial report of Tag Pacific Limited is not in accordance with: 

a) The Corporations Act 2001, including: 

(i) giving a true and fair view of Consolidated Entity’s financial position as at 31 December 
2004 and of its performance for the half-year ended on that date; and 

(ii) complying with Australian Accounting Standard AASB 1029 “Interim Financial Reporting” 
and the Corporations Regulations 2001; and 

b) other mandatory professional reporting requirements in Australia. 
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