
 

 

 

Page 1 

 

   

 

 

A S X   A N N O U N C E M E N T 

 

 

 

TAG PACIFIC HALF YEAR RESULT 

 

 

Sydney – 25 February 2011 – Tag Pacific Limited (ASX: TAG) (NZX: TPC) 

 

 

The Tag Pacific Group recorded a significantly stronger underlying trading result than in the prior corresponding 

period with revenue from continuing operations up from A$22.4 million to A$36.9 million for the half year to 

31 December 2010. However, the company has reported a net loss after tax and minorities of A$142,197 for 

the half year principally due to a negative fair value movement of A$1.05 million in relation to the investment 

in iSoft Group Limited. 

 

Revenue from trading subsidiaries was noticeably stronger and the EBITDA generated by them was well in 

excess of the prior corresponding period. An overview of the performance of Tag’s investments for the half 

year is set out below. 

 

 

Power investments 

 

Across the various investments in the power sector which trade under the MPower umbrella, an aggregated 

EBITDA of A$2.95 million was generated for the half year, a very pleasing result in comparison to EBITDA of 

A$1.56 million in the prior period.   

 

The historically robust M+H Power Systems, whose activities in Australia, New Zealand and the Pacific Islands 

traverse stored, portable, emergency and green power did not disappoint with impressive gains generated in 

the solar power area. Fuelled by an increasing interest in solar generated power there was robust demand in 

solar products during the half year.  While the immediate outlook for this area appears to be very positive the 

company is cognisant of the competitive pressures and the risk of changes to government policy.  The strength 

of M+H Power Systems lies in the diversity of its income streams and in addition to the significant growth of the 

green power division there have also been advancements made during the period in its other distribution 

activities which benefited from the introduction of new products and initiatives. 

 

Advanced Power’s engineered solutions gained momentum as production for the A$32 million Gorgon 

contract went into full swing. In parallel, Advanced Power has been progressively building its resources and 

leveraging its key capabilities, with a focus on key growth areas including cogeneration power systems.  
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In January 2011 the business relocated to a large new facility in Sydney which replaces Advanced Power’s out-

dated premises and will enhance the company’s capability and expertise in design, commissioning, 

maintenance and the delivery of turnkey power systems. At the same time, the new premises will provide 

upgraded regional distribution facilities and a marked improvement in the production line for portable power 

generation equipment. 

 

During the half year Solaris Technology was acquired, becoming part of the group in mid-November 2010. 

Solaris has extensive experience in the solar power sector through its specialisation in the design, construction 

and integration of solar power systems for both residential and commercial applications. In tandem with the 

M+H Power Systems distribution activities on the one hand and Advanced Power’s sophisticated power 

engineering solutions on the other, Solaris is strategically positioned to enhance MPower’s ability to secure 

commercial opportunities requiring alternative forms of power as the demand for renewable energy increases. 

 

All in all, the investments in power are performing well and are showing considerable promise. 

 

 

Technology investments 

 

The Tag Group’s investment in iSOFT Group (ASX: ISF) caused a A$1.05 million negative impact to Group 

EBITDA, a reversal of A$2.38 million to the previous corresponding period when a gain of A$1.33 million was 

reported. The iSOFT Group’s share price has continued to languish as the market awaits greater clarity on the 

company’s future. 

 

Tag’s equity accounted investment in Unique World Group delivered an after tax contribution of A$0.20 

million for Tag’s 38% interest. The Unique World Group EBITDA result of A$1.10 million for the half year was 

significantly higher than the EBITDA in the prior period of A$0.50 million and was primarily driven by Unique 

World’s consultancy business which has started to reap the benefits of earlier hard work to develop a pipeline 

of projects with top tier clients. Unique World has successfully positioned itself as a key strategic adviser to its 

clients and in the process has transitioned its business to longer term value enhancing engagements.  With its 

ever increasing professionalism and given the scope and scale of its current projects the outlook for Unique 

World’s consultancy business is very positive and continued growth and improvement in results is anticipated. 

 

RecordPoint’s proprietary software has gained ground and is beginning to make inroads into its niche records 

and information management market. Software activities are run independently from other activities within 

the Unique World Group and as with all software companies in the early stages of their development, the 

outlook for RecordPoint is difficult to forecast with any degree of certainty. However RecordPoint appears to 

be on the cusp of incrementally improving fortunes as it moves to becoming a key player in the field of records 

management.  
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Interior building products investments 

 

Tag’s investments in the interior building products sector were sold in May 2010 and are treated as 

discontinued operations in the financial statements.  

 

 

Property investments 

 

The Tag Group has a majority interest in the Power Property Unit Trust which owns a commercial property in 

Melbourne leased to a group company. The property was revalued at 31 December 2010 to reflect the current 

market value of A$1.805 million. The positive movement of A$0.79 million before minority interests has been 

recognised in equity, but not through the income statement in accordance with the applicable Australian 

Accounting Standards. 

 

 

Summary 

 

The Tag Group’s financial position remains strong with total equity of A$26.6 million and no borrowings at a 

head office level. There is no net debt across the group and cash balances remain strong. As previously 

foreshadowed, the cash flow from operating activities was negative during the period under review, however 

this was in line with forecast and primarily reflected timing differences on contracts, the benefits of which were 

recognised in the 2010 year end results. 

 

The Tag Group is focussing on areas which best suit current market circumstances and whilst seeking to extract 

structural efficiencies and operating synergies, will continue to pro-actively seek to expand its corporate 

development program.  

 

 

 

 

 

 

 

 

ENDS 

 

 

For further information please contact: 

 

Peter Wise     Nathan Wise 

Chairman     Head of Corporate Development 

Tag Pacific Limited    Tag Pacific Limited 

Tel: +61 2 8275 6000    Tel: +61 2 8275 6000 

 

www.tagpac.com 
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The Board of Directors 

Tag Pacific Limited 

Level 30 Piccadilly Tower 

133 Castlereagh Street 

SYDNEY NSW 2000 

 

 

 

�+�February 2011 

 

 

Dear Board Members, 

 

 

In accordance with section 307C of the Corporations

of independence to the directors of Tag Pacific

 

As lead audit partner for the review 

December 2010, I declare that to the bes

 

(i)   the auditor independence requirements of the Corpor

(ii)  any applicable code of professional 

 

 

Yours sincerely 

 

 

 

 

DELOITTE TOUCHE TOHMATSU

 

 

 

 

Tara Hill 

Partner 

Chartered Accountants 

 

Liability limited by a scheme approved under Professional Standards Legislation. 

Member of Deloitte Touche Tohmatsu Limited 

Tag Pacific Limited 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following declaration 

Tag Pacific Limited. 

 of the financial statements of Tag Pacific Limited for the 

, I declare that to the best of my knowledge and belief, there have been no co

the auditor independence requirements of the Corporations Act 2001 in relation to the review

any applicable code of professional conduct in relation to the review.   

DELOITTE TOUCHE TOHMATSU 

Deloitte Touche Tohmatsu 

ABN 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1220 Australia 
 
DX: 10307SSE 
Tel:  +61 (0) 2 9322 7000 
Fax:  +61 (02) 9322 7001 
www.deloitte.com.au 
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Independent Auditor’s Review Report 

to the Members of Tag Pacific Limited 

 
 
We have reviewed the accompanying half-year financial report of Tag Pacific Limited, which 

comprises the condensed statement of financial position as at 31 December 2010, and the condensed 

income statement, the condensed statement of comprehensive income, the condensed statement of cash 

flows and the condensed statement of changes in equity for the half-year ended on that date, selected 

explanatory notes and, the directors’ declaration of the consolidated entity comprising the company 

and the entities it controlled at the end of the half-year or from time to time during the half-year as set 

out on pages 3 to 19. 

 

Directors’ Responsibility for the Half-Year Financial Report 

 

The directors of the company are responsible for the preparation of the half-year financial report that 

gives a true and fair view in accordance with Australian Accounting Standards and the Corporations 

Act 2001 and for such internal control as the directors determine is necessary to enable the preparation 

of the half-year financial report that is free from material misstatement, whether due to fraud or error.  

 

Auditor’s Responsibility 

 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 

conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 

Review of a Financial Report Performed by the Independent Auditor of the Entity, in order to state 

whether, on the basis of the procedures described, we have become aware of any matter that makes us 

believe that the half-year financial report is not in accordance with the Corporations Act 2001 

including: giving a true and fair view of the consolidated entity’s financial position as at 31 December 

2010 and its performance for the half-year ended on that date; and complying with Accounting 

Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the 

auditor of Tag Pacific Limited, ASRE 2410 requires that we comply with the ethical requirements 

relevant to the audit of the annual financial report. 

 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures.  A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

 



 

 

 
Auditor’s Independence Declaration

 

In conducting our review, we have complied with the

Act 2001. We confirm that the independence declarati

has been given to the directors of 

directors as at the time of this auditor’s report.

 
Conclusion 

 
Based on our review, which is not an audit, w

believe that the half-year financial report of 

Corporations Act 2001, including:

 

(a) giving a true and fair view of the

and of its performance for the half

 

(b) complying with Accounting Standard AASB 134 

Corporations Regulations 2001

 

 

 

 

 

DELOITTE TOUCHE TOHMATSU

 

 

 

 

Tara Hill 

Partner 

Chartered Accountants 

Sydney, 25 February 2011 

Auditor’s Independence Declaration 

In conducting our review, we have complied with the independence requirements of the 

. We confirm that the independence declaration required by the Corporations Act 2001

has been given to the directors of Tag Pacific Limited, would be in the same terms if given to the 

directors as at the time of this auditor’s report. 

Based on our review, which is not an audit, we have not become aware of any matter that makes us

year financial report of Tag Pacific Limited is not in accordance with 

, including: 

giving a true and fair view of the consolidated entity’s financial position as at 

and of its performance for the half-year ended on that date; and 

complying with Accounting Standard AASB 134 Interim Financial Reporting

Corporations Regulations 2001. 

DELOITTE TOUCHE TOHMATSU 
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