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A S X   A N N O U N C E M E N T 
 

 

 

TAG PACIFIC HALF YEAR RESULT 

 

 

Sydney ʹ 25 February 2010 ʹ Tag Pacific Limited (ASX: TAG) (NZX: TPC) 

 

The Tag Pacific Group recorded an interim net profit after tax and minority interests of A$1.88 million for the 

six months to 31 December 2009. 

 

Revenue from trading subsidiaries was noticeably lower however the overall EBITDA generated by the trading 

subsidiaries was generally in line with the prior corresponding period. The substantially increased group EBITDA 

of A$3.62 million before minority interests and head office costs was aided by gains in the market value of 

listed investments. 

 

The table below compares the result to the prior period: 

 

 

 

EBITDA                 

Six months to       

31 Dec 2009 

EBITDA                 

Six months to        

31 Dec 2008 

 

Power   A$1.65 million A$1.46 million Up 

Interior building products   A$0.29 million A$0.39 million Down 

Investments - Technology   A$1.68 million A$0.48 million Up 

Group EBITDA (before minority interests and 

head office costs) 
A$3.62 million A$2.33 million Up 

 

Continuing economic uncertainty prevailed throughout the period and the Tag GƌŽƵƉ͛Ɛ ĚŝǀĞƌƐŝĨŝĐĂƚŝŽŶ made up 

for lacklustre performance in certain areas. 

 

AŶ ŽǀĞƌǀŝĞǁ ŽĨ ƚŚĞ ƉĞƌĨŽƌŵĂŶĐĞ ŽĨ TĂŐ͛Ɛ ŝŶǀĞƐƚŵĞŶƚ ƉŽƌƚĨŽůŝŽ ĨŽƌ ƚŚĞ Ɛŝǆ ŵŽŶƚŚƐ ŝƐ ƐĞƚ ŽƵƚ ďĞůŽǁ͘ 
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Power  

 

During the period the MPower Group successfully launched a new brand and corporate structure which marks 

ĂŶ ĞǆĐŝƚŝŶŐ ŶĞǆƚ ƐƚĂŐĞ ŽĨ ĞǆƉĂŶƐŝŽŶ͘  AƐ Ă ĐŽŶƐĞƋƵĞŶĐĞ ŽĨ ƚŚĞƐĞ ŵŽǀĞƐ͕ TĂŐ͛Ɛ ŝŶƚĞƌĞƐƚ ŝŶ MPŽǁĞƌ ŚĂƐ ŝŶĐƌĞĂƐĞĚ 
slightly and is now around 60%. 

 

MPŽǁĞƌ͛Ɛ EBITDA of A$1.65 million for the half year was a pleasing performance because the contribution was 

generated off a lower revenue base.  The business has patiently focused on delivering a consistently solid 

return, whilst at the same time progressively investing in its own future. MPŽǁĞƌ͛Ɛ ůŝƋƵŝĚŝƚǇ is a key strength 

and the cash flow generated from operating activities continued to be healthy and provides a solid base from 

which the company can position itself for future growth. 

 

Activities across all business units in the MPower Group were largely positive and this was reflected by good 

gains in historically robust divisions such as the stored, emergency and green business units. Several MPower 

business units have exposure to foreign currency movements which can be a major determinant of 

performance.  During the period there was greater currency stability which resulted in an improvement in 

margins across a number of MPower divisions. 

 

It was pleasing to see the successful completion of the A$4.8 million Australian Defence Force floodlight trailer 

project, but undoubtedly the most notable event during the period was securing a A$32 million Gorgon 

contract.  This is a major project of great significance to the MPower Group as it will provide the catalyst and a 

ƐŽůŝĚ ƉůĂƚĨŽƌŵ ĨŽƌ MPŽǁĞƌ͛Ɛ ĞŶŐŝŶĞĞƌĞĚ ƐŽůƵƚŝŽŶƐ ƚŽ ŵĂŝŶƚĂŝŶ continued growth. 

 

MPŽǁĞƌ͛Ɛ ĞŶŐŝŶĞĞƌĞĚ ƐŽůƵƚŝŽŶƐ are powering forward and it was particularly pleasing to secure a number of 

strategic contracts during the period. MPower is progressively building its resources and is leveraging its key 

competencies by providing turnkey power systems through its expertise in design, commissioning and 

maintenance. MPower is rapidly developing a market leading position in the petrochemical and resources 

sector and is also growing its exposure to the potentially lucrative co-generation field. With new power 

generation technologies set to increase over the foreseeable future, MPower is well positioned to meet 

increased demand whilst pursuing new and exciting commercial opportunities using alternative forms of 

power. 

 

TŚĞ TĂŐ GƌŽƵƉ͛Ɛ ŝŶǀĞƐƚŵĞŶƚ ŝŶ ƚŚĞ PŽǁĞƌ PƌŽƉĞƌƚǇ UŶŝƚ TƌƵƐƚ ŝŶĐƌĞĂƐĞĚ ĚƵƌŝŶŐ ƚŚĞ ƉĞƌŝŽĚ͕ ŵŽǀŝŶŐ ŝƚ ĨƌŽŵ ďĞŝŶŐ 
equity accounted in the past to now being a 50.2% owned consolidated entity.  The Power Property Unit Trust 

owns a commercial property in Melbourne which is leased to the MPower Group. The current book value of 

the property reflects the original depreciated cost which is substantially less than current market value. This 

will be addressed at year end. 
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Interior building products  

 

TĂŐ͛Ɛ ŝŶǀĞƐƚŵĞŶƚs in the interior building products sector recorded a reduced EBITDA before minority interests 

in the half year, reflecting the generally difficult commercial construction environment.  

 

The result for New Zealand (Potter Interior Systems - wholly owned) was in line with expectation and reflected 

the general state of the New Zealand economy.  The active steps taken by management during 2008 and 2009 

in reducing the costs of the business to align with prevailing market conditions has been validated and has 

assisted the company to continue to generate profits off a lower sales base. Tighter management and greater 

flexibility have assisted Potters in maintaining its strong market presence, whilst the rationalisation of some 

product lines and fine-tuning of its marketing strategy have been of benefit. 

 

Australia (Comprador Pacific including Charles Tims division -51% owned) showed resilience during the period, 

with better results hindered by competitive pressures and soft sales in some regions. Management of 

inventories and supply lines were challenges for the business during the period and will continue to be so while 

inconsistent market conditions persist. Several steps have been taken to counter these market conditions, 

including steps to boost productivity. 

 

From a Tag Group perspective the overall investment in the interior building products sector has fallen short of 

desired investment returns in more recent times. The contribution level, whilst positive, is lower than those 

enjoyed in the past and this is the subject of continuing review. 

 

 

Investments - Technology  

 

TŚĞ TĂŐ GƌŽƵƉ͛Ɛ ŝŶǀĞƐƚŵĞŶƚ ŝŶ ƚŚĞ iSOFT Group (ASX: ISF) contributed a positive result for the first half with the 

iSOFT Group share price performing well in the period. The iSOFT GƌŽƵƉ͛Ɛ ƐŚĂƌĞ ƉƌŝĐĞ ƌŽƐĞ ĨƌŽŵ AΨ0.645 at 30 

June 2009 to A$0.77 at 31 December 2009, contributing A$1.33 million to EBITDA.  However, since then iSOFT 

GƌŽƵƉ͛Ɛ ƐŚĂƌĞs have been trading at lower levels ǁŚŝĐŚ ĐŽƵůĚ ƐĞĞ Ă ƌĞǀĞƌƐĂů ŽĨ ƚŚĞ TĂŐ GƌŽƵƉ͛Ɛ ŐĂŝŶƐ Ăƚ year 

end if the current trend continues.  

 

Notwithstanding this, iSOFT͛Ɛ ƌĞĐĞŶƚůǇ ƌĞůĞĂƐĞĚ ŚĂůĨ year results, which are a matter of public record, point 

towards the likely benefits arising from global investment in health IT by governments and the computerisation 

of healthcare records. 

 

TĂŐ͛Ɛ ŝŶǀĞƐƚŵĞŶƚ ŝŶ Unique World (38% owned) delivered a higher after tax equity accounted contribution of 

approximately A$0.18 million for the half year. 

 

Whilst Unique World has a reasonable and growing pipeline of projects moving into the second half, sales for 

the first half were below the prior period due to a number of major projects either being deferred or delayed.  

However, Unique World has managed to consolidate its position during the period as management has 

realigned the cost base of the business to suit the changing market.  Being more flexible and well placed to 

respond to market demands has assisted Unique World in securing longer term engagements. 
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Proprietary software known as RecordPoint is gaining ground in its niche market, particularly within 

governmental and public sectors.  Software activities have now been split from the core activities of Unique 

World and operating with discrete management, the outlook for RecordPoint for the remainder of the year is 

for incrementally improving fortunes as the benefits of the RecordPoint software become more transparent.  

 

 

Outlook  

 

The Tag GƌŽƵƉ͛Ɛ financial position remains strong with total equity of A$31.1 million and no borrowings at a 

head office level. While net debt increased marginally during the half year this was due principally to the first 

time consolidation of the Power Property Unit Trust; and across the Group there are still relatively low levels of 

debt. 

 

The Tag Group remains keenly focused on expansion despite the distractions brought about by the uncertain 

economic times.  We continue to pro-actively seek additional opportunities, particularly in those sectors and 

areas which are best placed to deliver future growth and enhanced value to shareholders.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

ENDS 

 

 

For further information please contact: 

 

Peter Wise     Nathan Wise 

Chairman     Company Secretary 

Tag Pacific Limited    Tag Pacific Limited 

Tel: +61 2 8275 6000    Tel: +61 2 8275 6000 

 

www.tagpac.com 
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The Board of Directors 

Tag Pacific Limited 

Level 30 Piccadilly Tower 

133 Castlereagh Street 

SYDNEY NSW 2000 

 

 

 

�+�February 2010 

 

 

Dear Board Members, 

 

Tag Pacific Limited 
 

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the following 

declaration of independence to the directors of Tag Pacific Limited. 

 

As lead audit partner for the review of the financial statements of Tag Pacific Limited for the half year 

ended 31 December 2009, I declare that to the best of my knowledge and belief, there have been no 

contraventions of: 

 

(i)   the auditor independence requirements of the Corporations Act 2001 in relation to the 

review; and 

(ii)  any applicable code of professional conduct in relation to the review.   

 

 

Yours sincerely 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

Tara Hill 

Partner 

Chartered Accountants 
 

Deloitte Touche Tohmatsu 

ABN 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1220 Australia 
 
DX: 10307SSE 
Tel:  +61 (0) 2 9322 7000 
Fax:  +61 (02) 9322 7001 
www.deloitte.com.au 
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Independent Auditor’s Review Report to the members of 

Tag Pacific Limited 
 

 

 

We have reviewed the accompanying half-year financial report of Tag Pacific Limited, which 

comprises the condensed consolidated statement of financial position as at 31 December 2009, and the 

condensed consolidated income statement, the condensed consolidated statement of comprehensive 

income, the condensed consolidated statement of cash flows and the condensed consolidated statement 

of changes in equity for the half-year ended on that date, selected explanatory notes and the directors’ 

declaration of the consolidated entity comprising the company and the entities it controlled at the end 

of the half-year or from time to time during the half-year as set out on pages 3 to 15.  

 

Directors’ Responsibility for the Half-Year Financial Report 

 

The directors of the company are responsible for the preparation and fair presentation of the half-year 

financial report in accordance with Australian Accounting Standards (including the Australian 

Accounting Interpretations) and the Corporations Act 2001.  This responsibility includes establishing 

and maintaining internal control relevant to the preparation and fair presentation of the half-year 

financial report that is free from material misstatement, whether due to fraud or error; selecting and 

applying appropriate accounting policies; and making accounting estimates that are reasonable in the 

circumstances. 

 

Auditor’s Responsibility 

 

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 

conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 

Review of Interim and Other Financial Reports Performed by the Independent Auditor of the Entity, in 

order to state whether, on the basis of the procedures described, we have become aware of any matter 

that makes us believe that the half-year financial report is not in accordance with the Corporations Act 

2001 including: giving a true and fair view of the consolidated entity’s financial position as at 31 

December 2009 and its performance for the half-year ended on that date; and complying with  

Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. 

As the auditor of Tag Pacific Limited, ASRE 2410 requires that we comply with the ethical 

requirements relevant to the audit of the annual financial report. 

 

A review of a half-year financial report consists of making enquiries, primarily of persons responsible 

for financial and accounting matters, and applying analytical and other review procedures.  A review is 

substantially less in scope than an audit conducted in accordance with Australian Auditing Standards 

and consequently does not enable us to obtain assurance that we would become aware of all significant 

matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 

 
 



 

. 
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Auditor’s Independence Declaration 

 

In conducting our review, we have complied with the independence requirements of the Corporations Act 

2001.  

  

 
Conclusion 

 
Based on our review, which is not an audit, we have not become aware of any matter that makes us 

believe that the half-year financial report of Tag Pacific Limited is not in accordance with the 

Corporations Act 2001, including: 

 

(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2009 

and of its performance for the half-year ended on that date; and 

 

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the 

Corporations Regulations 2001. 

 

 

 

DELOITTE TOUCHE TOHMATSU 

 

 

 

 

Tara Hill 

Partner 

Chartered Accountants 

Sydney,   25 February 2010 
 

 


